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[bookmark: _GoBack]1.Using excel or neatly creating by hand and scanning, draw a graph (as seen in the assigned material) showing marginal utility based on the material above. Explain what it means with specific reference to the numbers used in the graph.

The graph shows that as the level of consumption (listen) increases, the marginal utility decreases. The graph also authenticates the law of diminishing marginal utility.
2.  create a graph of total utility. Explain what it means.
	

The graph portrays total utility obtained with each level of consumption. The graphs increases in the initial stages but it becomes flat at its later stages.
3. In order to maximize utility, how many times should the album be listened to? Provide an explanation.
The album should be listened to 5 times in order to maximize the utility. The reason behind this is that marginal utility is positive and total utility is increasing.
4. In terms of utility, what could motivate you to switch from another activity and begin listening to the album?
I will draw a bigger marginal utility from another product consumption. Notably will use the same cost. If I obtain the same curve then I will switch.
5.  how can marginal utility be used as a guiding principle when deciding how many items to be listed on a restaurant menu? Provide an example
The marginal utility of an item reduces with the increase in consumption or increase in the stock. This will help the restaurant manager in framing the prices because most of the customers will tend to buy more of a product in order to attain equilibrium so that they can reduce marginal utility. The manage will then reduce prices in order to increase sales. The type of the products that the customers will buy are listed and supplied by the restaurant staff.

MARGINAL UTILITY CURVE 

Series 1	1	2	3	4	5	6	20	18	15	11	5	0	QUANTITY(listen)


MARGINAL UTILITY



TOTAL UTILITY CURVE

Series 1	1	2	3	4	5	6	20	38	53	64	69	69	QUANTITY(LISTEN)


TOTAL UTILITY



